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(Figures are expressed in millions of dollars 
except where otherwise noted) 





1974 


NATIONAL INCOME ACCOUNTS 


GDP (current prices) 
GDP price deflator (%) 
GDP real growth (%) 
Population (thousands) 
GDP per capita 
(current dollars) 
(1973 dollars) 
Gross fixed capital 
formation 
Fixed Capital/GDP (%) 
Consumer price deflator“é 
European (%) 
African (%) 


GOVERNMENT. F INANCE 


General Operating 
Budget (BGF) 

Capital Investment 
Budget (BSIE) 

Total Public Investment 
Public investment 
financed externally 

Official External Debt 
(disbursed) 
(disbursed & 

undisbursed) 

Debt Service Payments 

Debt Service/Exports of 
goods & Services (%) 





ppabassy projection 


11 currency conversions were performed at the rate o 


238.98. 


3,091.1 

28.3 

2.9 
6,460. 


478. 
373 o 


601.3 
19.5 


24.2 
19.0 


455.3 


226.8 
340.6 


158.2 
704.2 


1,111.0 
116.3 


7.9 


1975 


3,418.3 


530.6 


296.3 
458.2 


193.7 
899.7 


1,367.5 
123.9 


9.4 


1976 





4,362.7 
.. 


** 
10, . 


7,000, 


623. 
413. 


1,720, 
25.9 


3.9 
13.8 


643.2 


448 .6 
764.9 


270.3 
1,130.* 


2,200." 
205.* 


10.0* 


1977 


5,250."" 


7,300. ** 


* * 


719. 


.724.7 


716.8 
1,569.6 


924.3 


1,800." 


320.* 


** Ivory Coast Government projection 


This was the average exchange rate for CY 1976. 








21.2 


51.4 
66.9 


39.5 
39.5 


56,1 
65.5 


6.4 


$1= CFA francs 
Use of one rate 


to convert figures for all three years assures the validity of comparisons 


2Pt data from different 


years. 


This official deflator is not particularly reliable as the market basket 


sft goods upon which it is based has not bean altered since 1960. 
Adjusted to include investments by CSSPPA. 


includes BSIE and investments by Societes d'‘Etat financed through either 


their own resources or foreign borrowing. 
in 1976 (CIF basis): 


principal Ivorian imports from the U.S. 


equipment $13.2 million; Tractors $12.0 million; 


Earth-moving 
Motor Vehicle Parts $5.7 


million; Kraft Paper $5.3 million; Air Conditioning and Refrigeration 
equipment $3.6 million; Agricultural Products $3.1 million. 
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IVORY COAST ECONOMIC INDICATORS 


(continued) 
1974 1975 1976 1977 % Change 
1975-76 
MONETARY SECTOR 
Money Supply (cash & 
sight deposits) 681.2 752.8 1,088.4 44.6 
(cash & sight & time 
deposits) 934.0 1,023.5 1,463.7 43.0 
Discount Rate (end of 
period) (%) 5.5 8.0 8.0 
Foreign Exchange 43.9 80.8 63.3 -19.2 
Net Foreign Assets 
(central bank & deposit 
money banks) 90.8 -~32.6 -60.3 84.6 
BALANCE OF PAYMENTS 
Balance on Current 
Account -61.1 -327.2 -205.5 -37.2 
Trade Balance 244.0 74.5 338.5 354.5 
US~-Ivory Coast Balance 19.7 36.4 74.5 104.6 
Exports fob 1, 261.2 1,235.0 1,642.4 47.8 
Coffee ($ millions) 276.6 268 .2 §55:3 107.0 
(1,000 M.T.) 263.4 255.0 322.8 26.6 
Cocoa ($ millions) 311.3 259.4 381.6 47.1 
(1,000 M.T.) 223.8 201.9 227.1 12.5 
Wood ($ millions) 276.6 190.4 327.6 Zoi 
(1,000 M.T.) 2,578.6 2,075.8 2,787.1 34.3 
US Share 86.2 108.8 171.6 57.7 
Imports cif 1, O02¢.2 1,036.5 1,303.9 25,8 
US Share 5 66.5 72.4 97.1 34.1 
Exports & Imports/GDP (%) 73.7 62.8 67.5 N.A. 
Balance on Non-Monetary ; 
sector capital 169.9 184.1 245.6 33.4 


Overall Balance 108.8 -143.1 40.1 N.A. 
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SUMMARY 


The Ivory Coast enjoys political stability. 1975 was a difficult year 
for the Ivory Coast economy, with commodity prices fluctuating wildly 
and demand for timber, one of Ivory Coast's principal exports, falling 
off. 1976 was a year of stellar recovery. Prices for Ivory Coast's 
coffee and cocoa weré at record highs and still rising. Demand for 
timber once again picked up. 


The nominal growth of the economy in 1976 was 27.6 percent, while 

the Government of Ivory Coast estimates real growth at 10.5 percent. 
The volume of each of its major exports -- coffee, cocoa, and timber -- 
rose, but not by nearly as much asthe value. The Ivory Coast shifted 
from a balance of payments deficit in 1975 to a smail surplus in 1976. 
Total investment in the economy increased substantially, and the 
industrial sector of the economy is playing an increasingly important 
role. 


The 1976-80 Development Plan has been provisionally released. The 
Ivorian Government believes that the last half of the decade of the 1970's 
is crucial to its future development. The plan is therefore highly 
ambitious and calls for massive new investments in infrastructure, 
export-oriented industry, and social development. A large portion of 
the required investment must be financed externally, which means the 
Ivory Coast must'retain the confidence which international capital 
markets have always had in its creditworthiness. 


France, of course, is the largest foreign investor in Ivory Coast, is 
its leading supplier, and has assumed major responsibility for the 
Ivory Coast's continued development. But President Houphouet~-Boigny 
has said publicly that he does not want the Ivory Coast to be a private 
French ''game preserve.'' The United States is in an excellent position 
to complement France's efforts. Our investment, trade, technical 
know-how, and aid are definitely welcome in Ivory Coast. 


A. CURRENT ECONOMIC SITUATION AND TRENDS 


Political Stability Prevails. President Felix Houphouet~-Boigny, 
the venerated leader who is given credit for playing a predominant role 
in the independence movement in most of francophone West Africa, and 
has led his own nation since independence, was re-elected in November 
1975 to another five-year term. He is enjoying the best of health, 
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increasing the pace of his activities and the number of trips taken 

out of the country. The succession question was settled in 1975 by 
constitutional amendment. The President of the National Assembly, 

M. Philippe Yace, would become President of the Republic for the 
duration of the term should that office fall vacant for any reason, 

The general consensus is that the Ivorian leadership is thoroughly 
imbued with President Houphouet-Boigny's principles and practices, and 
these would be continued. The pace of Ivorianization is quickening, but 
the net number of Frenchmen in the Ivory Coast has not decreased. Those 
who leave are replaced by others chosen by Ivorians, normally for two 
years of work under contract. Although tribal allegiance is naturally 
still strong, Ivorians are proud of their accomplishments as a nation; 

a pride that ranges from their economic achievements to their prowess 
in sports. 


The Economy Rebounds. Following a difficult year in 1975, charac 
terized by fluctuating commodity prices and a lack of demand for timber, 
the Ivory Coast had a banner year in 1976. Gross Domestic Production 
(GDP) grew at current prices from $3.4 billion in 1975 to $4. 4 billion in 
1976, and increase in nominal terms of 27.6 percent. The Ivorian 
Government estimates that real growth in 1976 was 10.5 percent. .Since 
the Ivory Coast is an open, export-led economy, the recovery was pri- 
marily due to the record prices for its two principal commodities -- 
coffee and cocoa --~ and to the reviving demand for timber. 


The volume of coffee exports in 1976 increased by about 20 percent, but 
earnings slightly more than doubled, rising from $268 million in 1975 to 
$555 million in 1976. The volume of cocoa exports rose in 1976 about 

19 percent, but earnings increased 47 percent to $382 million. Wood 
exports rose 26 percent in 1976 while earnings were up 72 percent. 
These three exports accounted for 76 percent of export earnings in 1976, 
and exports are 38 percent of GDP. Recently, thanks tothe success of 
the Ivory Coast's diversification program, coffee, cocoa, and timber 
had accounted for somewhat less of its export earnings. But the record. 
high prices in 1976 tended to magnify the Ivory Coast's continued depen- 
dence on these three exports. 


In 1976, the Ivory Coast's balance of payments shifted to a surplus of 
$40.1 million from a 1975 deficit of $143.1 million. The turnaround was 
largely due to the restoration of the Ivory Coast's traditionally large 
surplus in merchandise trade. The Ivory Coast also incurred a smaller 
deficit in invisibles and unilateral transfers than in 1975, so that the deficit 
on current account was more than offset by long-term capital inflows. 
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The Ivory Coast normally has a deficit on current account, making it 
dependent on capital inflows to pay its debts and sustain its development. 
Thus far, it has had no difficulty in managing its debt or its economic 
growth. At year-end 1976, reserves and foreign exchange were less 
than year-end 1975, and net foreign assets were negative for the second 
consecutive year. @his is not worrisome, however, since all these 
figures -- reserves, foreign-exchange, and net foreign assets -- widely 
fluctuate seasonally, and their position at year-end is not necessarily 
indicative of a trend. 


The Ivory Coast Continues to Diversify Its Agricultural Sector. 


The Ivorian Government is stimulating new cocoa plantings since it wants 
to become the world's number one producer and, to a lesser extent, it is 
also stimulating more coffee production, but it is constantly seeking to 
diversify its exports and add to their value by processing. Palrn oil is 
already a success with exports rising to 130,000 tons in 1976, an increase 
over 1975 of i5 percent. More and more cotton is absorbed by the growing 
domestic textile industry, but the Ivory Coast is now exporting cottonseed 
oil and cake, as well as coconut oil and copra tothe European Comrnunity. 
There are other products, such as canned pineapples, bananas, and rubber 
(latex). The major investment in a new export product is sugar. One 
réfinery (60,000 tons) has already been built and is in production, another 
mill (50,000 tons) is under construction, and financing is already errangec 
for four more mills processing 50,000 tons each. By the early 1980's,, 

the Ivory Coast will be in the export market with at least 160, 000 tens of 
raw sugar with that figure climbing throughout the decade. Eiforts continue 
to make the Ivory Coast more self-sufficient in food by growing more rice, 
yams, corn,manioc, and other fruits and vegetables. Recently, animai 
husbandry, the production of cattle, sheep, goats, and chickens,le< cecome 
a Government priority. 


+ ' 


Total Investment Increases Substantially and the ingustrisi Sector's 


Contribution to the Economy Increases. Total public investment in the 
2% 


Ivory Coast in 1976 was $764.9 million, an increase of $7 percent over 
i975, representing 18 percent of GDP. The Ivorian Governmeni intends to 





double this investment in 1977. Public investment wovid thes constiiute 

29 percent of GDP in 1977, a high ratio for a developing country. _ 

The industrial sector of the economy represented 22.6 percent of GDP in 
1976, an increase from 22.2 percent in 1975, and is prejected to rise to 
23.1 percent in 1977. The Ivorian Government has several large industrial 
projects in mind. It has scaled down the size of a tire factcry to attract 
the interest of foreign investors. It has ceased to look: for equity investors 
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in a paper pulp mill, having decided to arrange for the financing itself, and 
to look for a builder and oye rator. Initially, the paper pulp would be pro- 
duced from mixed tropical hardwoods, one way of making efficient use of 

a forest now being devastated'by slashing and burning. The construction 
of the mine and pellet plant to extract 350 million tons of 38 to 42 percent 
iron ore from Mt. Klahoyo has been delayed for at least a year due to 
current and projected conditions in the world steel market. This project 
is a foreign-equity investment. 


One cautionary note should be sounded on the Ivory Coast's public invest- 
ment plans. In 1976, 35 percent of public investment was financed externally. 
Next year, the Government plans on financing 59 percent externally. The 
Embassy estimates that debt service payments rose in 1976 to $205 million, 
an increase of 65 percent over 1975, and that these payments will rise to 
$320 million in 1977, a rise of another 56 percent. The debt service ratio 
has risen slowly but steadily from 7.9 percent in 1974, to 9.4 percent in 
1975, and to an estimated 10.0 percent in 1976. The ability of the Ivory 
Coast to assume new debt depends on ifs export performance and on the 
gestation periods required to bring new projects into production. The 
Government of the Ivory Coast has never defaulted on a debt. The amount 
of lending to the Ivory Coast is strong evidence of the international capital 
markets' continued confidence in Ivory Coast's creditworthiness. 


Inflation and the Demand for Energy Rise. As much of Europe, 


especially France, continues to experience double-digit inflation, so does 
Ivory Coast The cost of living rose 13.9 percent in 1976 as compared with 
11.8 percent in 1975. This is a rate based on consumer prices on goods 
imported from abroad. The African rate in 1976 was 13.8 percent compared 
with 9.8 percent in 1975. Crude petroleum cost the Ivory Coast around 

$100 million last year, but the Ivory Coast recovered about half that cost 

by exporting refined products to Upper Volta and Eastern Mali. 


Energy production is barely keeping up with demand. There is now an 
installed capacity of somewhat more than 750 megawatts, which in 1976 
generated for the first time over 1 billion kilowatt hours of electricity. 
Taabo Dam on the Bandama River below Kossou Dam is under construction 
and will have an installed capacity of 210 megawatts. The contracts for the 
Buyo Dam on the Sassandra River have bégen let. Tenders for the Soubre 
Dam on the Sassandra will be offered in the future. Two more oil-fed 
thermal units have been constructed on Abidjan's Vridi Canal near the 
refinery. The four units (Vridi I, I, III, and [V) are now a single complex. 
Oil-fueled thermal units produce expensive electricity, however, and the 
most common non-electric use of oil has not been slowed by the new gasoline 
tax imposed in January 1977. There are now more vehicles on the streets 
and roads than ever. 
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The search for oil offshore continues. ESSO Exploration has now drilled 
ten holes and is currently drilling number eleven. It has found encouraging 
signs. The consortium of Phillips/Hispanoil/Getty/AGIP, having completed 
its seismic studies, brought the Discoverer Seven Seas to Ivory Coast to 
drill one hole. The consortium also found encouraging signs and hopes to 
drill again with the Discoverer Seven Seas in about six months. 


Success of Ivory Coast's Development Plan for 1976-80 is the Keystone 
to its Future Development.’.. The Government of the Ivory Coast perceives 


the years through 1980 as ¢ritical to its ability to achieve self-sustaining 
growth. If this ambition is to be realized, the foundations must be laid now. 
Therefore, while maintaining the traditional goals of expanding and diver- 
sifying agriculture and processing its food and fiber for value-added, the 
new five-year plans calls for massive new expenditures in infrastructure, 
export-oriented industry, and social development. The plan contains seven 
broad objectives: 


-- modernization of agriculture and of rural life in general; 

-- establishment of a diversified, export-oriented industrial sector; 

-- acceleration of Ivorianization, while at the same time maintaining a 
favorable climate for foreign investment and for expatriate personnel; 

-- reform of the education system; 

-- reform of the government! 

-- accelerated development of the less privileged regions of the nation; 

-- continued evolution towards a synthesis of the diverse cultural 
heritage of the Ivory Coast (nation building). 


During the time frame in which the Ivorian Government is working toward the 
achievement of the above objectives, it hopes to maintain an average 8.7 
percent real growth rate, raising real GDP from $3.4 billion in 1975 to about 
$5.1 billion (1975 dollars) in 1980. Massive new investment is required total- 
ing, according to Ivorian pwjections, $6.6 billion over the five-year period, 
an average annual rate of 31 percent of GDP. 


Government and Government enterprises are to provide $3.4 billion of the $6. 


billion, while private enterprise and households are expected to provide the 
remaining $3.2 billion. Taking into account Government operating expenses 
related to investment and Government participation in private enterprise, the 
total Government investment budget for 1976-80 is projected at $4.3 billion. 
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Domestic capital formation is expected to provide a substantial portion 

of the funding for this investment. Nevertheless, the Ivorian Government 
is projecting that it will have to borrow $2. 4 billion from external sources. 
This will result in a net inflow of $1.2 billion after debt service payments 
of $1. 2 billion over the five-year period. Outstanding external public 

debt therefore is projected to increase from $0.9 billion in 1975 to about 
$2.8 billion (1975 dollars) by the close of 1980. Notwithstanding, based 

on their export projections, the Ivorian Government expects to hold the 
debt service ratio to no more than 13 percent through 1980. 


Obviously, the plan is highly ambitious and will require careful fiscal 
management. Essential to the achievement of the plan is maintaining the 
confidence of foreign investors and lenders in the viability of a plan of 
this scale. This confidence depends on export performance, skilled debt 
management, integrity, and political stability. None of these criteria 
has posed an unmanageable problem for the Ivory Coast in the past. 
Another factor essential to the achievement of the plan is putting into 
profitable production some of the larger projects mentioned before. 


Sheuld export earnings not be as high as anticipated or should investment 
flows be less than expected, the Ivorian Government has demonstrated 

it is capable of trimming its goals. However, the Government attaches 
so much importance to this plan that it is determined to make it work, 
and with its dedication, its pragmatism, and a dash of luck, it-thay well 
achieve it, and the ''Ivorian Miracle" will endure. 


B. IMPLICATIONS FOR THE UNITED STATES 


Fran ce, of course, has the largest share of foreign investment in 
Ivory Coast, is its largest supplier, and has assumed major responsibility 
for assisting the Ivory Coast's development. The United States is in an 
excellent position to complement the French effort. President Houphouet- 
Boigny said publicly in November 1976 that though the Ivory Coast would 
never abandon or forget old friends, it did not wish to be a private French 
"game preserve.'' The old ties exert a strong pull, but there is no doubt 
that Ivory Coast welcomes American investment, trade, service contracts, 
technical know-how, and aid. 


The Ivory Coast's investment code is one of the most liberal in the worid. 
Virtually any foreign firm can qualify to do Business in this country simply 
by registration. Prior approval is required only in the case of a few 
restricted fields (for.example, certain foodstuffs, processing of local 
agricultural commodities, finance, transportation, and public utilities) or 
if the benefits of duty and tax concessions are sought. A new investraent 
codé is under study that would provide specific incentives for export- 
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oriented industries. The currency is freely convertible, and capital and 
profits freely transferable abroad. 





Existing U.S. direct investments in Ivory Coast total about $65 million 

and are in petroleum distribution (three firms), banking (two branches) 
insurance (two branches), textiles and garments (two firms), dry cells 

and chemicals (one firm), and household products (two firms). Additional 
investments planned or under way are concentrated in consumer goods and 
food processing for the lo¢gal market and for export to the member states 

of the Communauté Economique de 1'Afrique de 1' Ouest (CEAO) and to 
Nigeria. Moreover, because Abidjan has become a commercial, financial, and 
communications center for West Africa, more than 80 American firms have 
established regional offices here to market goods and services throughout 
West Africa. Demonstrating investor confidence in Ivory Coast, service 
organizations have also located here: one American law firm and three 
American accounting firms. To all this investment exposure must be 
added many millions of dollars in intra-company short-term credits and 
receivables and perhaps $500 million in medium and long-term bank 
lending, primarily to the Ivory Coast Government. 


| 
| 
| 


U.S. engineering, design, and construction contractors have proved their 
capabilities to the Ivorian Government in agribusiness, hydroelectric 
power, and mining projects. The major limit to future participation in 
large services contracts would appear to be the availability of package 
financing. 


The United States is a major buyer of the Ivory Coast's coffee and cocoa. 
U.S. firms are exploring for oil off Ivory Coast. U.S. direct exports rose 
from $72.4 million in 1975 to $97.1 million in 1976, an increase of 33 percent. 
The U.S. share of the market is 7.4 percent, if only direct exports from 

the United States are counted, but there is, in addition, a greater or equal 
amount of goods shipped from U.S. -owned factories in Europe. Opportunities 
for direct exports of industrial goods over the next three years are likely 

to be greatest in energy systems, building and construction supplies and 
equipment, com-zounications equipment, and agricultural machinery. In the 
consumer goods field, leisure and resort wear, processed food, toys, 
housewares, cosmetics, auto accessories, and phonograph records are 

likely to sell well. 
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The chief hindrance to incremental U S. sales has proved to be Ivory 
Coast's ties with old European trading firms plus the unwillingness of 
U.S. exporters to adapt their paperwork and shipping systems to the 
peculiar requirements of this market and to take pains to respond quickly 
to inquiries and other correspondence. When American exporters are 
adaptable, the existing, European suppliers have shown themselves 
vulnerable to the introduction of new competitive products supported by 
modern American advertising and premotion techniques. 





LOOKING FOR A GOOD 


et 
research 
tool 


INDEX TO FOREIGN MARKET REPORTS 
can be such a tool. Published by the U.S. 
Department of Commerce, it lists a wide 
variety of documents containing a wealth of 
information for the overseas marketer. The 
Index catalogs spot news and timely surveys 
of industrial, commodity, commerical, and 
economic conditions in more than 100 
countries. 

Included is all in-depth market research 
performed by Commerce's Bureau of Inter- 
national Commerce (BIC) required for the 
target industry program or in support of the 
Department's participation in international 
promotional events. 

About 100 reports sent to Washington by 


U.S. Foreign Service Officers are received 
and indexed each month. 


Annual subscription for 12 issues of the 
FMR Index is $10. Subscribers to the Index 
will be charged between $2 and $10 for 
documents depending on their length. 


For additional information 
or to subscribe, write 


National Technical Information Service 
Box 1553, Springfield, Virginia 22161 


BIC’s Export Information Division 
Room 1063, U.S. Department of 
Commerce, Washington, D.C. 20230. 
Telephone 202-377-2504. 





